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October 20, 2017 
 
The Honorable XX 
United States House/Senate 
XX Office Building  
Washington, D.C. 20515 
 
Dear Rep/Sen. XX: 
 
We write to you today on behalf of the Association of Minnesota Counties (AMC) and the League of Minnesota Cities (LMC) 
representing all 87 counties and 833 of Minnesota’s 853 cities. As Congress works to develop a tax reform proposal, we want to 
share our input on two key Minnesota local government perspectives and ask you to oppose any proposals to eliminate the tax 
exempt status of municipal bond interest or the income tax deduction for State and Local Taxes (SALT). 
 
Tax Exemption Status on Municipal Bonds 
Municipal bonds serve as a major financing tool to fund necessary community projects and infrastructure improvements. In the 
last ten years, municipal bonds allowed for over $3 trillion in infrastructure investment nationwide and over $30 billion in 
Minnesota alone. This financing tool has allowed cities and counties to make necessary infrastructure and community 
development investments while saving local taxpayers millions of dollars in borrowing costs. Whether it is financing 
government services such as power, water, police and fire or key infrastructure investments such as county highways, airports, 
hospital construction or law enforcement centers, every Minnesota community and their taxpayers have benefited from this 
important financing mechanism. Any efforts to repeal the municipal bond tax exemption will certainly increase the costs of 
building projects and increase property tax burdens for our residents.  
 
State and Local Tax Deduction (SALT)  
Cities and counties continue to monitor discussions surrounding the possible elimination of the SALT deduction. In 2015 alone, 
nearly one million Minnesota households took advantage of the State and Local Tax deduction. Local governments are concerned 
that the loss of this deduction would not only increase individual taxpayer burdens but also create a form of double taxation that 
will adversely impact local governments from raising future revenues to maintain core services.   
 
Daily, our locally-elected leaders provide core and vital services to residents with limited means and resources. We ask that you 
consider our positions on these two important tax components and their impact on our shared constituencies. We thank you for 
your continued work on behalf of Minnesotans and look forward to continued communication with your office. If you have any 
questions or would like further information, please do not hesitate to contact Matt Hilgart at AMC at 651-789-4343 or 
mhilgart@mncounties.org or Ann Lindstrom at LMC at 651-281-1261 or alindstrom@lmc.org.   
 
Sincerely,  
 

     
Jo Emerson, Mayor, White Bear Lake   Gary Hendrickx,   Swift County Commissioner 
President, League of Minnesota Cities   President, Association of Minnesota Counties  
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